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Book ***** Print on Demand *****.Excerpt from A Behavioral
Theory of Interest Rate Formation This paper developes and
marshals empirical support for a theory of the nominal, short-
term, risk-free interest rate. Unlike most approaches to the
problem, the formulation presented here does not assume
equality of supply and demand for securities. Rather, the
formulation is a mechanism which would help to bring supply
and demand into balance in a larger macroeconomic model.
Empirical support is offered at two levels of aggregation:
Empirical studies of individual human decision making are
used to suggest an appropriate structure; the structure is then
estimated using macro-economic data. In the proposed
formulation the risk free interest rate moves in response to
liquidity pressures experienced principally by intermediaries.
Liquidity pressures cause movements in the interest rate
relative to the underlying interest rate, a construct which
represents the interest rate environment to which people have
become accustomed. The formulation has grown from work
on the M. I. T. System Dynamics National Model (for a
description of the modeling project see Forrester 1984 and
1979). The National Model is a...

READ O NLINE 
[ 5.89 MB  ]    

Reviews

This pdf is wonderful. It is definitely simplified but excitement from the 50 percent in the ebook. You wont sense
monotony at at any time of your time (that's what catalogues are for relating to should you request me).
-- Ja queline K er luke    

I just started looking at this pdf. It can be rally fascinating throgh studying period of time. Its been printed in an
extremely basic way and is particularly only following i finished reading through this publication where in fact altered
me, change the way i really believe.
-- Mr . Stepha n McK enz ie      
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